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Message Text 

UNCLASSIFIED 

PAGE 01 HALIFA 00310 I6I444Z 
ACTION EUR- 1 2 

INFO OCT-OI ISO-00 EB-08 OMB-OI TRSE-00 FRB-OI CIAE-00 
DODE-00 PM-05 H-02 INR-10 L-03 NSAE-00 NSC-05 
PA-02 SP-02 SS-I5 ICA-20 /087 W 

099244 I6I504Z/46 

R 16I4I5Z JUN 78 
FM AMCONSUL HALIFAX 
TO SECSTATE WASHDC PRIORITY 2213 
INFO AMEMBASSY OTTAWA 

UNCLAS HALIFAX 0310 

E 0 1 1652: N/A 

TAGS: PINT.ECON, CA 

SUBJECT: PEI BUDGET: DEEICIT REDUCED 

REE: HALIFAX 0304 AND 0161 

1. PRINCE EDWARD ISLAND EINANCE MINISTER BENNETT CAMPBELL 
INTRODUCED HIS NEW BUDGET IN THE GENERAL ASSEMBLY 
EVENING OF JUNE 15, 1978. THIS BUDGET REPLACES THAT 

WHICH WAS PRESENTED MARCH 28, SAME DAY AS GENERAL 
ELECTION WAS CALLED AND ASSEMBLY DISSOLVED. NEW BUDGET, 

IN CAMPBELL S WORDS, IS "NOT DRAMATICALLY DIFEERENT" 

FROM PRE-ELECTION BUDGET BUT IS, HOWEVER, "TANGIBLE 
EVIDENCE OF OUR GOVERNMENT S INTENT TO LAY FURTHER 
STRESS ON FISCAL RESPONSIBILITY, AND OF OUR ABILITY TO 
DO SO". 

2. NEW BUDGET FORECASTS TOTAL DEEICIT OF CDOLS 

3.263.900, CDOLS 1.1 MILLION LESS THAN IN BUDGET OE 
MARCH 28. CURRENT ACCOUNT REVENUES ARE EXPECTED TO BE 
CDOLS 242,071,900, A FIGURE WHICH INCLUDES CDOLS 
136,803,900 IN VARIOUS PAYMENTS FROM THE FEDERAL 

GOVT. CURRENT ACCOUNT EXPENDITURES ARE 
SET AT CDOLS 240,930,800, FOR A CURRENT ACCOUNT 
SURPLUS OE CDOLS 1,141,100. CAPITAL EXPENDITURES 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 HALIFA 00310 161444Z 

ARE FORECAST TO BE CDOLS 24,667,200 WITH REVENUES 
OF CDOLS 11,620,200. AFTER INCLUSION OF SINKING 
FUND, TOTAL DEFICIT IS PREDICTED AS CDOLS 

3.262.900. PROVINCE PLANS TO BORROW CDOLS 25 MILLION 
THROUGH A PUBLIC BOND ISSUE, CDOLS 7 MILLION FROM 
CANADIAN PENSION PLAN, AND CDOLS ONE MILLION IN 
FEDERAL LOANS FOR THE SUBMARINE ELECTRIC POWER CABLE 
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FROM NEW BRUNSWICK. 

3. CHANGES IN NEW BUDGET FROM THAT OF MARCH 28 ARE 
MINOR INVOLVING ONLY SMALL CUTS AND SLIGHT REALLOCATIONS. 

NO NEW PROGRAMS OR TAXES ARE INCLUDED. 

4. COPIES OE BUDGET WILL BE POUCHED TO EUR/CAN AND 
EMBASSY OTTAWA AS SOON AS RECEIVED. 

MOORE 


UNCLASSIFIED 
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